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‘While Drew Pearson is in
the Midwest, his column is
writfen by his associate, Jack
Anderson.

By Jack Anderson’

The Maritime Administra-
tion's confidential records re-
veal that John McCone, the
new Central Intelligence chief,
did not cor-
rectly  inform
Scnators last
week about an
alleged conflict

gy

iy

of interest x
while he was b =¥ 5% 4
Atomic Energy -\ swow o
chairman, T W
Wec hope that \ L P
McCone's  pe- g'\‘?/
riod as CIA di- AL d

rector will be  Anderson
productive and efficient. But
one of the purposes of Senate
confirmation debate is to alert
the public regarding the past
record of the office-holder,
and put him on notice regard-
ing the future. This was one
objective in cross-examination
given MeCone by some of the
morc alert and conscientious
members of the Senate Armed
Services Commiitee.

They gquestioned McCone
about the arbitrary award of
the atomic-ship contract to
States Marine, which was as-
sociated with McCone in sev-
eral joint shipping ventures.

_ A sclection board, using a
careful point system to de-
¢ermine the best qualified
company, rated States Marine
sixth out of seven applicants.
Yet the Eiscnhower Adminis;

*

tration overruled .tile'board
and gave McCone's shipping
partner the contract anyhow.

Claiming no part in the con-
tract negotiations, McCone
testiticd last week: “This con-
tract was negotiated during
the spring of 1958, It was
awarded on the 6lh of June
of 1958, I took office the 8th
or 10th of July, some six
wecks later.”

Maritimp records disclose,
however, that the contiract
wasn't awarded until July 25,
1958. Even more significant,
it was held up by the Atomic
Energy Commission, which
wanted the lanpguage revised.

Al this happened while Me-
Conec was chairman. His legal
officer, who drafted the chanfies
that the AEC wanted in the
States Marine contract, was
James Wolf,

Reached in Plitsburgh, where
he is now practicing law, Wolf
confirmed to this column that
the AEC had deiayed and re-
vised the contract. Maritime
officials, who helped with the
revisions, also recall that the
question of McCone's conflict
came up informally.

This makes clear (1) that the
AEC participated in preparing
the States Marine contract,
and (2) that the final drafting
occurred after McCone Dbe-
came chairman.

Yet- at his Senate hearing
1ast week, he claimed that the
contract negotiations not only
were handled strictly by the

Maritime -Administration but

were completed hefore he was
sworn into the AEC,
Short Mcmory

Maine's demure ‘Sen. Mar-
garet Chase Smith brought
out that McCone, though
aware of the States Marine
conflict, neglected to mention
it during his 1958 confirma-
tion hearings.

“Why didn't you mention
the States Marine lines in
your answer?” she asked
sweetly.

“I cannot recall,” shrugged
McCone, “except that there
was no contract between
States Marine and the Atomic
Encrgy Commission.”

Again, he was less than
frank about the AEC's part in
preparing the final contract.

South Dakota’'s GOP Sen.
Francis Case, author of the
Rencgotiation act which has
saved the Government more
than $i2 billlon in cxcess
war profits, also tried to pin
MecCone down on his World
War II profits.

Fat War Profits

“Apparently” decclared
Case, “it became possible for
a group with which you are
associate_d, with a basie in-
vestment of $100,000, to make
profits of over $44 million In
the_space of a couple of years
or less, Is that a {fair state-
ment?”

“No,” objected McCone. “I
do not think it is, Senator.”

He launched into an in-

MeCone Withheld Some Facts

volved financial discussion
which Casc dispuied by read
ing the past recerd.

Sen. Glenn Beall, Maryland
Republican, brought out that
MeCone, as Under Scerctary
of the Air Force, had partici-
pated in awarding a juicy air-

plane contract to }Icnry’

Kaiser, a former business
associate. Xaiscr-Frazcr,

promptly ran up the cost of
producing the C-119 flying
boxcar nearly five times the
previous price.

“Wasn't it a fact that Fair-
¢hild was building the C:119

for $260,0007" demanded
Beall,

“Just about,” McCone ad-
mitted. '

“And Kaiser-Frazer charged
$1,200,0007"" Beal pressed.

“Information of {hat nature
came out in the June, 1853,

hearing,” McCone acknowl-
edged.

“Why,” asked Sen. Howard
Cantion, Nevada Democrat,

“was the coniract taken from
Fairchild and awarded to
Kaiser?"

_ “What happencd was that
we were going through a vast
expansion of our aircraft
production program,” cox-

plained McCone. “The prob- |

lem we faced was whether to
open up a second plant under
Fairchild management or to
take a second source such as
Kaiser-Frazer, The recommen-
dation of the Air NMatericl
Command, which I approved,
was to select Kaiser-Frazer.”
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While Drew Pearson is in
the Midwest, his column is
written by his associate, Jack
Andergon.

By Jack Anders('m'

The ' Maritime Administra-
tlon’s confidential records re-

vcal that John McCone, - the
‘new Central Intelligence chief,
did not cor,
rectly inform'
Senators last
week about an
alleged conflict
of interest
while he was
lAtomic Energy .,

‘chairman, Ve
{ We hope that
|[McCone’s pe-

riod as CIA di-
rector will be
productive and eflicient, But
one of the purposes of Senate
confirmation debate is to alert
the public regarding the past
réecord of the office-holder,
and put him on notice regard-
ing the future. This was one
objective in cross-examination
given Mc¢Cone by some of the
more alert and conscientious
members of the Senate Armed
Services Committce.

They questioned McCone
about the arbitrary award of
the atomic-ship contract to
States Marine, .which was as
sociated with McCone in sev-
‘eral joint shipping ventures,

I A sclection board, using a
careful point system to de-
termine the best aqualified
(company, rated States Marine
sixth oub=ebegaugn applicants,

Anderson

ti‘ation overruled the board
and gave McCone's shipping
partner the contract anyhow.

Claiming no part in the con-
{ract negotiations, McCone
testified last week: “This con.
tract was negotiated during
the spring of 1958, It was
awarded on the 6th of June
of 1958. I took office the 8th
or 10th of July, some six
weeks later.”

Maritime records disclose,
however,
wasn't awarded until July 25,
1958. Even more significant,
it was held up by the Atomic
Fnergy Commission, which
wanted the language revised.

All this happened while Mec-
Cone was chairman. His legal
officer, who drafted the changes
that the AEC wantied in the
States Marine contract, was
James Wolf.

Reached in Pittsburgh, where
he is now practicing law, Wolf
confirmed to this column that
the AEC had delayed and re-
vised the contract. Maritime

‘officials, who helped with the

revisions, also reécall that the
questidbn of McCone's conflict
came up informally.

This makes clear (1) that the
AEC participated in preparing
the States Marine contract,
and (2) that the final drafting
occurred after McCone be-
came chairman. .

Yet at his Senate hearing
last week, he claimed that the
contract negetiations not only

iwere handled strictly by the;

Yet the - Eisenhower Adminis-| Maritime Administration but

that the contract

were completed before he was
sworn into the AEC,

Short Memory

Maine's demure Sen. Mar-
garet Chase Smith brought
out that McCone, though
aware of the States Marine
conflict, neglected {0 mention
it during his 1858 confirma-
tion hearings.

“Why didn't you mention

the States Marine lines in
your answer?’ she asked
sweetly.

“I cannat recall,” shrugged
McCone, “except that there
was no contract beiween
States Marine and the Atomic
Energy Commission."

Again, he was less than

preparing the final contract.

South Dakota’s GOP Sen.
Francis Case, author of the
Renegotiation act which has
saved the Government more
than -$12 blllion in excess
war profits, also tried to pin
McCone down on his World ],
War II profits.

Fat War Profits

“Apparently,” declared:
Case, “it became possible for,
a group with which you are
associated, with & basic in-
vestment of $100,000, to make
profits of over $44 million in

the space of & couple of years
or less. Is that a fair state-

!

frank about the AEC's part inl”

Me€one Withheld Some Facts— -

volved financial discussion
which Case disputed by read-
ing the past record.

Sen..Glenn Beall, Maryland
Républican, brought out that
McCone, as Under Secretary
of the Air Force, had partici-
pated in awarding a julcy air-
plane contract to Henry
Kaiser, a former business
associate. Kaiser-Frazer,
promptly ran up the cost of
producing the C.119 flying
boxcar neariy five -times lhﬂ
previous price.

“Wasn't it a fact that Fair-
child was building the C-119
for $260,000?" demanded
Beall. Rt

"Just about,” McCone ad-
mitted.

“And Kaiser-Frazer charged
$1,200,000?” Beal pressed.

“Information of that nature
came out in the June, 1853,
hearing,” McCone acknowl-
edged. '

“Why,” asked Scn. Howard
Cannon Nevada Democrat,
“was the contract taken from
Fairchild and awarded to
Kaiser?"

“What happened was that

{we were going through a vast

expansion of our aircraft
production program,” ex-
plained McCone. “The prob-
lem we faced was whether to
open up a second plant under
Fairchild management or to
take a second source such as
Kaiser-Frazer. The recommen-

ment?"”

“No,” objected McCone. I
do not think it is, Senator.”
He launched into an in-

dation of the Air Materlel
Cemmand, which 1 appmved
was to select er.
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